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A Hard Asset Investment Specialist 

Our mission, in partnership with our investors, is to continue to 
deliver consistent returns by providing innovative capital solutions 
across agriculture, commercial real estate and infrastructure.

Agriculture Credit Fund Report
July 2021

Fund Details
Strategy

Senior secured loans against hard 
assets in the Agriculture sector.

General Loan Duration

12-30 months

Typical Loan Structure

Senior secured debt

Typical Loan Size

$5M - $250M

Fund Size

$54M

Merricks Capital Co-investment

Co-invest on all loans

Minimum Investment

AUD $500,000 
USD $250,000

Auditor

EY

Administrator

Citco Fund Services

Contact
Fiona Clark
Investor Relations Manager
fiona.clark@merrickscapital.com

Adrian Redlich
CHIEF EXECUTIVE OFFICER

“Merricks Capital has a strong 
background in the agricultural 
sector. Our agriculture loans 
are focused on helping farmers 
and the agriculture supply chain 
grow. With limited competition 
outside the balance sheet of the 
commercial banks, we consider 
there to be a significant opportunity 
to deploy alternative credit and 
achieve consistent risk-adjusted 
returns through our asset-backed 
investment philosophy.”

Fund Performance
Net Fund Returns

Market Review
Agriculture credit opportunities supported by attractive market conditions and 
limited competition

The Agriculture Credit Fund invests in loans which are secured against agricultural assets across 
a range of market subsectors. Recent highlights in some of our investment markets include: 

Grain - Wheat markets are being supported by strong international demand, low stocks in key 
export markets and a large feed grain deficit. The outlook is positive but may be tempered by 
local stocks and new crop opportunities. 

Dairy – Slow domestic milk production to date should improve due to good supply of feed, while 
record milk prices being set this year should ensure profitability in the sector is very strong after 
a number of challenging years. 

Beef – The benchmark Eastern Young Cattle Indicator (EYCI) has reached a record high of 
1,000c/kg (+31.9%yoy), supported by strong consumer demand and competition from retailers for 
the limited available supply. 

Cotton/Wool – Cotton and wool demand has benefited from a strong rebound in clothing 
retailing and The Eastern Market Indicator (EMI) has rallied 66% from the September 2020 lows. 

Strong rainfall in most parts of southern Australia has resulted in average to above average soil 
moisture levels in our key productive agriculture regions. This is a good indicator for crops and 
pastures heading into spring, and conditions for rainfall over coming months are also favourable. 

These various market and weather factors ensure that agriculture land values, which provide the 
collateral for our loans, are well supported. Combined with conservative loan-to-valuation ratios 
and limited competition in the agricultural lending market, the Fund will continue to achieve 
attractive risk adjusted returns. 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Net 

Annual 
Return

2021 - - - - - 0.6% 1.0%

Total Net Fund Returns (%)
1 Month 1.0%

6 Month -

1 Year -

Since inception (% pa) 1.6%

*  Past performance is not a reliable indicator of future 
performance.

**  Total net fund returns are based on general class shares and 
are calculated after the deduction of all fees and expenses.

***  Individual investor circumstances may vary and as such your 
fund returns  may differ from the net fund returns quoted.
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Top Five Loans
Location LVR (00%) Term (months) Description

NSW 65% 18 Refinance of the borrower’s existing debt and provision of funding for the purchase of additional livestock

NZ 65% 24 Refinance of the borrower’s existing debt facility and to fund future orchard development across a portfolio of properties

NSW 58% 12 Large scale irrigated and dryland farming operation growing cotton, cereals, almonds and wine grapes on over 3,200ha 
in the Riverina

WA 54% 24 Refinance of the borrower’s current debt facilities

Vic 58% 36 Funding provided to restructure a leading grader, packer, marketer and distributor of eggs and egg products in Australia

14
Years experience 
Established in 2007

MANAGED OVER

$5 Billion
in global investment 
opportunities

TRADED IN EXCESS OF

$250 Billion
of securities and 
commodities Agriculture Commercial 

Real Estate
Infrastructure

Portfolio Commentary
The Fund achieved a return of 1.0% during July, bringing the total return of the Fund since inception to 1.6%.

A $19m loan, secured predominantly against grazing properties in south-east NSW and ACT was added to the portfolio in July. This 
investment will also finance livestock purchases and development works for a land subdivision 60km north of Canberra.

Since month end a $57m investment was added to the portfolio. This investment is secured against pristine dairy farming land, 
running 30,000 cattle, in the northwest tip of Tasmania. There are now 13 loans in the portfolio across 10 separate assets. 

The investment pipeline is diverse and deep. There is ~$120m in due diligence and term sheets across a range of subsectors 
including horticulture, horticulture and viticulture, diary processing and sheep, and a further $500m of opportunities are under 
review.

Duration 22 Months

LVR (weighted average) 62%

Number of Loans 13

Portfolio CharacteristicsLoan Size

Investment Sub Strategy

$1-$25m (52.53%)

$26-$50m (40.71%)

$51-$75m (6.76%)

Cropping (37.36%)

Dairy (6.56%)

Horticulture (20.55%)

Meat & Livestock (32.55%)

Cash (2.98%)


